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SUBJECT: NATIONALIZATION OF INSURANCE COMPANIES IN INDIA - 
STATUS REPORT 

1. RONALD K. SHELP, AMERICAN INTERNATIONAL UNDERWRITERS 
CORPORATION, CALLED DEPARTMENT JUNE 13. EMBASSY WILL RECALL 
AIUC IS NEGOTIATING WITH GOI ON BEHALF OF NEW HAMPSHIRE 
INSURANCE COMPANY AND HANOVER INSURANCE COMPANY, BOTH OF 
WHICH WERE NATIONALIZED IN 1971 WHEN GOI TOOK OVER ALL IN- 
SURANCE COMPANIES IN INDIA. 

2. SHELP REPORTED THAT AIUC HAS RECEIVED IN DOLLARS PAYMENT 
OF ACQUISITION AMOUNTS FOR BOTH COMPANIES AS PROVIDED IN 
NATIONALIZATION ACT. COMPENSATION EOR LOSS OF MANAGEMENT 
RIGHTS ALSO RECEIVED. 

3. SHELP STATED ONLY PAYMENT NOT YET RECEIVED IS REMITTANCE 
TO COVER SURPLUS ASSETS HELD BY BOTH COMPANIES AS OF DECEM- 
BER 31, 1972. HE SAID BALL BEING CARRIED BY BRITISH ORGANI- 
ZATION CALLED FIRE OFFICERS COMMITTEE (FOC), WHICH HAS 
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REQUESTED PAYMENT ON BEHALF OF U.S. FIRMS AS WELL AS 
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BRITISH FIRMS ALSO NATIONALIZED IN 1971. HE STATED BRITISH 
HIGH COMMISSION IN DELHI HAS BEEN ASKED SUPPORT FOC REQUEST, 

AND REQUESTED SIMILAR SUPPORT FROM EMBASSY DELHI. 

4. ACTION REQUESTED: AFTER CONSULTATION WITH BRITISH 
HIGH COMMISSION, EMBASSY SHOULD APPROACH APPROPRIATE GOI 
OFFICIALS AND ASK FOR PROMPT CONSIDERATION OF CLAIMS OF 
TWO U.S. INSURANCE FIRMS BEING SUBMITTED BY FOC. KISSINGER 
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